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Ke NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Business of the Company 


Northern and Central Gas Corporation Limited owns and operates, either directly or through subsidiaries, natural gas 
distribution facilities in the provinces of Ontario, Quebec and Manitoba. The Ontario operation serves approximately 80 
communities in northwestern, northern and eastern Ontario. In Quebec, Le Gaz Provincial du Nord de Québec Ltée serves 
Noranda, Rouyn and Temiscaming. In Manitoba, Greater Winnipeg Gas Company operates gas distribution facilities in the 
greater Winnipeg area and adjacent communities. 


On January 25, 1985, effective from September 30, 1984, the common shares of the Company were sold by Norcen Energy 
Resources Limited to Inter-City Gas Corporation. 


Highlights . | 
Financial ($000’s) 1984 1983 
pales otner revenues Nortnern and Central Gas... . . so). geaeh een. alls orien lane . $527,538 $510,793 
Gieatem Ny Minne CAG tad. ors eau 5c. aac eh es oe oe tees» 221,054 209,271 
$748,592 $720,064 
Income from continuing operations Northern and Central Gas ..............0..05. $ 10,472 $ 12,738 
Greater Winnipes Gastiter aan open way Ba 6,976 3,948 
17,448 16,686 
Dividends from Gaz Métropolitain, inc.......... Vg Thee 7,409 
§ 25,201  $ 24,095 
Operating 
tisheimersiat VEAI-CNG c.g sas Se cn eg os a ape oe eed ow 311,008 297,412 
Expenditures on properties, plant and equipment, net ($000’s).................000. $ 54,639 $ 45,095 
Propedies;, plantaind.equipment(S000S) 2h: tactasnx 2.0 Mp. SRN Weeth. cn aaa! $379,045 $338,266 
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i, NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Report to Shareholders 
Revenues and Earnings 


Income from continuing operations increased to $25.2 mil- 
lion from $24.1 million in 1983 as a result of higher contribu- 
tions from the Manitoba operations and Gaz Métropolitain, 
inc., partially offset by a lower contribution from the Ontario 
operations. The Company’s share of the earnings of its oil and 
gas subsidiary, which was sold to Norcen Energy Resources 
Limited effective September 30, 1984, declined to $2.0 mil- 
lion from $2.3 million last year. An extraordinary loss on the 
sale of its oil and gas subsidiary reduced net income by $9.4 
million to $17.8 million compared with $26.4 million in 1983. 


Dividend income from Gaz Métropolitain, inc. increased to 
$7.8 million from $7.4 million reflecting the increase in 
quarterly dividend rate on common shares from 14¢ per share 


to 15¢ per share effective from the third quarter of 1983 andto _ 


16¢ per share effective from the third quarter of 1984. 


Gas sales and other revenues increased to $748.6 million 
from $720.1 million last year due to higher gas sales volumes 
and rate increases to recover higher operating and financial 
expenses. Volumes of gas sold increased to 4,359 10°m3 from 
4,260 10°m3 in 1983. The number of customers increased by 
13,596 to 311,008 at the end of 1984. 


Ontario Operations 


Income from continuing operations declined to $10.5 million 
from $12.7 million as a result of increased operating and 
financial expenses which were only partially offset by 
increased gas sales rates and higher volumes of gas sold. 
Residential and commercial sales volumes increased by 35 
10°m? to 942 10m? due to an increase in the number of 
customers to 145,848 at the end of the year from 135,799 at 
the end of 1983. Industrial sales volumes improved by 10 
10°m? to 2,105 10°m3, although industrial firm sales volumes 
declined by 35 10m? due to competition from other fuels. 


The expanded marketing program to attract new residential 
and commercial .customers was particularly successful in 
1984. New customer attachments increased to 11,415 from 
7,886 in 1983. 


The Company made application for federal Distribution 
System Expansion Program (DSEP) grants in 1984, to enable 
expansion into previously unserved areas which would not 
have been feasible otherwise. Grants obtained for 1984 
amounted to $11.0 million compared with $8.8 million in 
1983. Capital expenditures, after deducting grants and other 


contributions, increased to $46.2 million from $37.0 million 
in 1983. In 1985, net capital expenditures are expected to be 
$49.0 million. In January 1985, the Company commenced 
construction of a pipeline from Sault Ste. Marie to serve the 
communities of Blind River and Elliot Lake. It is estimated 
to cost $51 million, of which $30 million will be funded by 
DSEP grants. | 


Manitoba Operations 


Income from continuing operations increased by $3.0 million — 
to $7.0 million as a result of increased volumes of gas sold. 
Residential and commercial sales volumes improved by 37 
10°m3 to 1,011 10°m? due to 4% colder weather during this 
year’s billing period than last year, and an increase in the 
number of customers. Industrial gas sales volumes increased _ a 
to 301 10°m3 from 284 10&m3 in 1983. The number of — 
customers at December 31, 1984 increased to 165,160 from 
161,613 at the end of 1983. 


During the year, 3,942 new customers were connected, of 
which 2,724 were for gas service to new housing, compared 
with 3,786 new customers in 1983, of which 2,525 were for 
new housing. Residential conversions continue to decline as 
natural gas saturates the home heating market. 


In 1984, capital expenditures were $8.4 million compared — 
with $8.0 million in 1983. Capital expenditures for 1985 are 
expected to increase to $9.2 million. | 


Regulation 


The Ontario Energy Board granted the Company, on | 
December 28, 1984, increased revenues of $7,187,000 for the 
1985 test year to recover increased operating and financial 
expenses. The Board allowed a 15.75 per cent rate of return 
on common share equity and a 13.23 per cent rate of return 
on rate base. In determining the revenue deficiency, the 
Board approved the utility income and rate base as filed. The 
rate increase took effect from January 1, 1985. 


Greater Winnipeg Gas was granted an increase in rates 
effective September 1, 1984 which allowed the company to 
recover increased operating and financial expenses based on 
a 1983 test year. The Public Utilities Board of Manitoba 
allowed a 14.25 per cent rate of return on common share 
equity and a 12.65 per cent overall rate of return on a rate 
base of $105.1 million. 
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Outlook 


Operating results for 1984 were lower than expected, mainly 
as a result of lower than anticipated volumes of gas sold due 
to approximately 3 per cent warmer weather than normal. 


Mr. Jean-Jacques Leroux is retiring from the Company 
effective April 15, 1985 after contributing 37 years to the gas 
industry in Canada. On behalf of the Directors, we congratu- 
late Mr. Leroux on his long and distinguished career and the 
contribution he has made to the gas industry. During his 
active career, he served as Chairman of the Canadian Gas 
Association, a Director of the American Gas Association and 
was a member of the Bureau of the International Gas Union. 
Mr. Leroux will continue his involvement in the natural gas 
industry as a Director of Gaz Métropolitain, inc., and Gaz 
Inter-Cité Québec Inc. 


Effective September 30, 1984, the common shares of the 
Company were sold by Norcen Energy Resources Limited to 
Inter-City Gas Corporation. We would like to take this 
opportunity to thank the employees for their significant 
contribution to the present success of the Company, and wish 
them success in all their future endeavours. 


On behalf of the Board of Directors, 


R.G. Graham, N. J. Didur, 


Chairman of the Board President 


Apt l2, 1985. 
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Summary of Accounting Policies 
Year ended December 31, 1984 


Principles of 
consolidation 


Foreign currency 
translation 


Inventories 


Properties, plant 
and equipment 


Deferred charges 


Income taxes 


The Company and its subsidiaries are engaged primarily in regulated gas distribution operations in Manitoba through 
Greater Winnipeg Gas Company, in Ontario through Northern and Central Gas Corporation Limited and 
northwestern Quebec through Le Gaz Provincial du Nord de Québec Ltée all of which are classified as one business 
segment for financial reporting purposes. 


On January 25, 1985, effective from September 30, 1984, the common shares of the Company were sold by Norcen 
Energy Resources Limited (“Norcen”) to Inter-City Gas Corporation (“Inter-City”). 


The principal accounting policies followed by the Company and its subsidiaries are summarized here to facilitate a 
review of the consolidated financial statements. 


The consolidated financial statements include the accounts of the Company and all of its subsidiaries. 


The excess of acquisition costs over underlying value of net assets at date of purchase in respect of amalgamated 
companies are included in “Other Assets” and are not being amortized. 


Long-term debt and investments denominated in U.S. dollars previously translated at rates in effect at the dates the 
amounts were incurred are, effective January 1, 1984, translated at the rates of exchange prevailing at the balance 
sheet date. Any exchange gains or losses arising on translation of these amounts are deferred and amortized over 
the remaining term to maturity. As a result of this change, a foreign currency loss of $5,589,000 has been deferred as 
part of “Other Assets” at December 31, 1984 and the effect of this change has been to reduce 1984 income by 
$1,103,000 ($0.06 per share). 


Gas in storage is carried at cost which includes transportation and storage. Supplies are carried at the lowest of 
historic cost, replacement cost and net realizable value. 4 


Properties, plant and equipment are carried at cost which includes direct costs, overhead attributable to 
construction and interest on funds used during construction. 


Depreciation is provided on the straight-line method at rates approved by regulatory authorities. The application of 
such rates is equivalent to a composite rate of approximately 3.15% (3.27% in 1983). 


The original cost of property retired is removed from plant accounts and charged to accumulated depreciation, 
which is credited with the salvage proceeds less removal costs. Under this method, no profit or loss is recognized on 
ordinary retirements of depreciable property. 


Maintenance, repairs and minor renewals are charged to maintenance expense accounts. Renewals and betterments 
of property are capitalized. 


Costs of issuing long-term debt are deferred in the year incurred and amortized against income over the term of the 
applicable issue. 


The Companies defer, in the year incurred, certain expenses which the regulatory authorities require or permit to be 
recovered from future revenues; such charges are being amortized over various time periods. 


The Companies’ rates and revenues, established for regulatory purposes, include recovery of only such income taxes 
as are currently payable. Accordingly, the Companies provide for income taxes on this basis and do not provide for 
income taxes which may be payable in future years as a result of current differences in timing of deductions, 
principally in respect of depreciation and amortization, for financial reporting and income tax purposes. Such income 
taxes not provided and not recovered in revenues amounted to $6,200,000 in 1984, ($6,100,000 in 1983), and 
$71,100,000 in total to December 31, 1984. 


‘ 


- 


) fay NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Consolidated Statement of Income 
Year ended December 31, 1984 


(thousands of dollars) 


Sales and other revenues 


ESS OS ae ic ee My ao” 5d oe phar oer 
Interest income 
CazNVVCIOOO CAM INC. te ois os . cos Spa ae nls 
Demand note from Norcen (note 2).................. 
Cp SRISMENVES saat A Oe ee Reed bd ee ae re ee 
Costs and expenses 
SEAS BIN CINASOS Ss ete ie rayne dase cinsil k cule hat Ree eee Re ee 
Operations: and maintenance; vccic... soos cae de ealiaes Dy. 
DepieCaOmee ey. einelg Fo iia d oS Se Se Raa eed we 
Interest 
Lone eMIVGebr as ota hee fc eee ee Cee 
INGVANCES WhO INOMEEIT. fs os fs. tA eS oh eee 6 
DIVINE | 2 glen coche led Ae kL Ad A PMR aD Res dhl codeh. st dete 
WC OM EAANeS MOLE O) ve ttt o tints, «(oot ee ede negara A on 
Baeemre (FOMODETATIONS <4. 22d caiicn sce ens oo vee tees eeeeeeae rhs we. 
Dividend income from Gaz Métropolitain, inc. ................ 0.00... 0 eae, 
Income from continuing operations................... 0.0000 e cece eee eee 
Equity in income of oil and gas subsidiary .................. 00.00.0020 e cue 
Income before extraordinary item ............00 00.0. eee 
Loss on sale of oil and gas subsidiary (note 9)................0..0 2.00 c eee 
Net income Rasen eo aN er cra ty athe et foe cad Pegs sig cien 0a, ce kd Ste he ee 
Dividends on preference shares ............0.0 06-0 e cece ete eens 


Income applicable to common shares: 


FROM: CONUMUIME ODETAGIONS. .<.°......215 sure o 01 Maren aera oi 
Before extraordinary (f@Ni. c's: nee eee een 
INGE NICO oe sare ca oe trli cow «0 laf ee ee aae eano 


Earnings per common share: 


Fron COnAUING Operations... . 47. ae eee eer re 
Before extraordinary jUCM =... >... & cate ates ere merewer ore eke 
DSTI CONIC Ware x volcan 5 8 2 ss el co ee eee es 


mins he, Get s8) ye) ue) fe! (wi Pet se) Xe 


mi segkeliel oy iet) a pa: case te! 


sis Jepegue) vai ue: nm) ial 6, 


1984 1983 
$727,825 $698,154 
7,474 Siig 
3,595 3,595 
9,698 10,538 
748,592 720,064 
610,804 595,923 
63,687 56,829 
12,254 11,435 
37,808 33,043 
992 228 
154 742 
5,445 5.178 
731,144 703,378 
17,448 16,686 
7,753 7,409 
25,201 24,095 
1,978 2,303 
27,179 26,398 
9 400 
6147. 79) $ 26,398 
$ 3,220 $ 3,449 
$ 21,981 $ 20,646 
$ 23,959 $ 22,949 
$ 14,559 $ 22.949 
$1.23 $1.16 
$1.34 $1.28 
$0.82 $1.28 


Ne NORTHERN AND CENTRAL GAS CORPORATION LIMITED 
(Incorporated under the laws of Ontario) 


Consolidated Balance Sheet 
as at December 31, 1984 


(thousands of dollars) 


Assets 1984 1983 
Current assets Cashiand: deposits). 02.34 ofa. so. 9 as eee eee a $ 67 $ 57 
Accounts receivableand unbilled gas 7. 2. umes <2 ecy- en ee qA7Z136 107,071 
Inventory of gas in storage and supplies .................. ar Tee gia ae 24,843 22,880 — 
Total: currentassets : \.5.02 obese ee eee 142,046 130,008 
Investments (note :2)) ws. oF Fane eS ar 2 28 Me oe Oe ees Oe ee 216,378 222,071 
Properties, plant and equipment (note 3)..... 0.2.0.2... 00 cece ee cee ee cee cee tear ees 379,045 338,266 
Other assets sss oe eek ec Ne ema & land ed ER er 19,191 13,323 
$756,660 $703,668 
Liabilities | 
Current liabilities: Bank indebtedness s...2.....25.5 «...o. sem pee ee ee $ 5,903 $ 6,028 
Accounts payableand-accrued' charges 2 yaa... sen 2h eee eee 100,173 94,963 
Income androthentaxes 7.5. ks. k. 5.4 ne een eee ee 381 4 238 
Currentimaturities.on long-term debt... 572 > aera eee 10,066 11,712 
Current liabilities, excluding demand bank credits 
anid advances fronmNorcen 2. 2.20) eee 116/528 116,941 
Demand: bank credits (mote Ayo. sc. .ten ee pee eae es ee 63,485 77s 
Advances frontiNorcens..) 2c. «oso ok ae ee eee 2,000 1,737 
Total.ctirrentliabilitiesic. wet. cee ee eee oe 182,008 120,453 
Long-term debt (note 5)......... ities wide eka: hs oe ee etn cree cma? 315,854 316,479 
Total: liabilities 200 5 tee os wes eee 497 862 436,932 
Shareholders’ Equity 
Capital stock (note 6) 
Issued 
First preference shares 
91,805 $2.60 cumulative, first series (95,6051m 1903) team eres 4,590 4,790 
25,893 $2.70 cumulative, second series (26,793 in 1983)........... 1,295 1,339 
Second preference shares 
1,083,900 7.85% cumulative, series A , issue price $25 
(1.189; 900 1AA983) 2 air cee ns Oe eae 27,098 28,497 
Third preference shares 
910' = SLOG Cumulative SseriessA Ge eee a eee 23 25 
64,291 $1.50 cumulative, series B (68,188 in 1983)................ 1,607 1765 
276,000 $1.94 cumulative, series C (322,000 in 1983)............... 6,900 8,050 
17,860,630. “Comimonshiares 02. «9. 6 eens one Sac ae eae eee 140,838 142,583 
Retained earnings (mote) cos. eee ie aii eek one's 2 ot Le he See cee ie 2 oe re 76,447 79,749 
Totalshareholders equity. «2.2 db. s coe eee ee ee 258,798 266,736 
$756,660 $703,668 
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Approved by the Board 


ge ee Director 
CTF Paden Director 
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NE NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Consolidated Statement of Changes in Financial Position 
Year ended December 31, 1984 


(thousands of dollars) 


Source of funds 
ELON CO MUU OO ALIOMG cot Me goss «ars, wot saa eo sean hereto suka eu teratieaterels 
SMO JOM GLeRM COOL surat tote: <0: glare eee eRepe eet hehe Haw gee 
finenease in Gemanc oamk-Credits’. .....) soc ased ab ondes eee Fae alee 
XEN ANGE SMIGFOU NONGEM ewes se Odocse& haen Serta Sale asad sian Fa Bs vee 


Application of funds 
Expenditures on properties, plant and 
CUR NETA Uae NG ere Ra een oe ess 10 «a salar En eer ee ors, SE, bade Ta rae 
Reduction in.acdvances trom Nore... 4 .).4-2 secu uh eciedvees ees os 
Reductioninmdemand bankeredits.../... 47: Seek ies aks cea ne ce) 
RetiFemenuarlOne-lern Ges oti. ..05 5-11. pa Roe ete na etek Na) okt seco 
(2) iG (2) gtO CT ae cere ter Ne Oe eon PE Oe en er ee 


Increase (decrease) in funds position ...........0. 0.000 cette tees 
Funds position at beginning of year ............. 0.0. cette ees 


Eenasnosition alend Off Gate. ose) ace sings. wey. coer + is ees Oe ee Seale tee Hei 


Summary of funds position 
GUIKFEMHESSSEES. 5.04: \ dope exerts cjarcss aa Saha Re SR et Lek a eke 
Current liabilities, excluding demand bank credits 
ain, advances iron Norcen (MOtG A)... aa Messi sae Joe ali 


1984 1983 
$ 41,453 $ 37,872 
50,000 
61,710 
263 
4,856 5,115 
1,745 
110,027 92,987 
54,639 45,095 
4,743 
3,150 
16,404 18,153 
21,081 20,238 
1,745 
2,576 2,826 
1,126 244 
97,571 94,449 
12,456 (1,462) 
13,067 14,529 
$25,523 $ 13,067 
$142,046 $130,008 
116,523 116,941 
$525,523 $ 13,067 


NE NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1984 


(thousands of dollars) 


1984 1983 
Balance. at beginning: Of year 25.55) 613 coc. m2 es sieuci's tn do ee ee Le re $79,749 - $73,589 
Neti iCOmie®. 5 pis tuie a nc) aepee ns ¢ Galo easy nee ey ee = ee IZ 779 26,398 
97 B28 99° 987 
Dividends 
First preference shares  -firstseries ..........-2..+..-s0nes++e> 241 256 
“second SHES: ste. see te eee 70 73 
Second preference shares -seriesA.......... 00 cece eee eee e eee 2,184 2,200 
Third preference shares . -serieSA ton 00) sen arias se een ‘fl 1 
—SONIES By ees sare etn Wee Cee ee 99 116 
Series Ga eee ee eee 625 714 
Common:-sharesies.c a5 si-swi anaeteee PM Sch ee Ee a oe 17,861 16,789 
21,081 20,238 
Balance at end'of year 2.5.2.5. odes nn YS. cee See ee $76,447 $79,749 
Auditors’ Report 
To the Shareholders of 


Northern and Central Gas Corporation Limited 


We have examined the consolidated balance sheet of Northern and Central Gas Corporation Limited as at 
December 31, 1984 and the consolidated statements of income, retained earnings and changes in financial 
position for the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present fairly.the financial position of the Company as 
at December 31, 1984 and the results of its operations and the changes in its financial position for the year 
then ended in accordance with generally accepted accounting principles applied, except for the change in the 
method of accounting for foreign currency translation, on a basis consistent with that of the preceding year. 


Toronto, Canada ows idol 


January 31, 1985 Chartered Accountants 


Ia NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Notes to Consolidated Financial Statements 
Year ended December 31, 1984 


(Tabular amounts are in thousands of dollars) 


1. Accounting The summary of the principal accounting policies presented elsewhere is an integral part of these consolidated 


policies financial statements. 


2. Investments 


Investment in Gaz Métropolitain, inc. (GMi) 


Connmon shanesuli)t. Mic der 25 avs Zon alae Rebeee eather el eo a 
PrelereinCe Sarees sie iapittleiee nk vive ago epee eae acs i owe Get 
pt ee ee eee ee we emcee ee 


Equityin discontinued ‘oilland gas subsidiary.2 22.200 20-00) Soe. 
Demand wore irom Noreen (iil), <2 ok st eee ne See Oe 
IAG RUB AES MOCO ANG ie cho 6/0 acess teed tee Eee men ee eat ath cece ts Se 


165,514 


47,300 
3,564 


$216,378 


1983 


$ 78,874 
AQ DZ 
65,918 

163,924 
9,189 
47,300 
1,658 


$222,071 


(i) The Company has issued two series of exchangeable subordinated debentures, exchangeable into the 
Company’s holding of 10,127,049 GMi common shares (34.3% interest at December 31, 1984). Both issues 
confer upon the holders the right to vote the shares subject to exchange during the terms of the issues and 
prior to exercising the exchange right. As a result the Company no longer has a voting interest in GMi. 


Accordingly, the Company accounts for its investment in GMi by the cost method. 


The first issue of $26,000,000 principal amount of 12% exchangeable subordinated debentures due in 2000 
are exchangeable until July 1990 at the option of the holders into 3,250,000 common shares of GMi. 


The second issue of $55,016,000 of 13% exchangeable subordinated debentures redeemable in 1988 are 
exchangeable at any time during the period into 6,877,049 common shares of GMi. The Company has the 
option to pay the redemption price in cash or by tendering the common shares of GMi subject to the 


exchange right. 


(i 


— 


receivable. 


Excludes current maturities of $6,097,000 in 1984 ($5,427,000 in 1983) which are included in accounts 


(iii) The subordinated demand note from Norcen was assumed by Inter-City subsequent to December 31, 1984. 
The note bears interest at 7.6% per annum and is subject to minimum annual repayments of $1,672,000 in 


1988 and $4,148,000 from 1989 to 1999. 


3. Properties, plant 
and equipment 


CastOlave wt ct tet ti cysioe oe eee ee 
RSA CIS ERUOUNIOM 2a cect ee erie ech os a a 
Rental CQUIDIMEME: «nc cs «<a. 32 qapmieraaeeice 
Generaland other plant... <<<... Someta 


Cost 


20 251 


395,501 
51,009 
27,009 


$493,944 


1984 
Accumulated 
depreciation 
$ 6,016 
7607 
21,919 
10,347 


$114,899 


Net 
$ 14,235 
318,884 
29,090 
16,836 


$379,045 


1983 


Net 
$ 14,415 
286,258 
22,748 
14,845 


$338,266 


4. Demand bank 
credits 


5. Long-term 
debt 


6. Capital stock 


10 


1984 1983 
Bank loamseunsecuned sss. ose ts, 0.00 ee eee eee $ 63,485 $ 7s 


While demand bank credits are by their terms due within one year and therefore classified as current liabilities, 
the Company has in the past retired and anticipates in the future retiring such obligations through the issue of 
long-term capital. 


Due within 
one year 1984 1983 
534%-113% first mortgage bonds, 1984-1998................. $ 8,276 $116,358 $114,541 
95/8%-14% senior debentures, 1991-2008 ...................4. A275 ASO) 113,209 
6% subordinated notes.1987 < ..s. aes ety a) tee ene BS 1,427 1,641 
6%2%-11%4% debentures, 1988-1991.................00 000 eee 15,149 17 Bay 
12%-13% exchangeable subordinated 
debentures, 1988-2000(note 2) .. oes eee ee ee 81,016 81,016 
$10,066 325,920 328,224 
Deduct 
Long-term debt held for sinking fund purposes............. sau 
Current maturities on long-term debt .................... 10,066 Aira. 
; 10,066 11,745 
$315,854 $316,479 


Long-term debt maturities and sinking fund requirements for each of the four years subsequent to 1985 are as 
follows: . 
1OSGR aoe eee $17,930,000 JOSS MMR ATS este eee $81,698,000 (note 2(i)) 
AUSIOWA oh 3d taba no sca eaet a whatators $17,764,000 NOOO asters rece era $27,490,000 
Of the long-term debt $74,406,000 represents amounts owing to the Company by GMi as a result of financings 
arranged in prior years by the Company for GMi (note 2). 


Authorized 
517,906 First preference shares issuable in series 
3,683,900 Second preference shares issuable in series 
341,201 Third preference shares issuable in series 
2,500,000 Junior preference shares issuable in series 
34,622,139 Common shares 


First preference shares, first and second series, (currently redeemable at the Company’s option at $51.00 and 
$50.50 per share respectively) do not presently have voting rights» 


Second preference shares, series A, (redeemable at the Company’s option after December 15, 1984 at a price of 
$25.60 per share, declining annually to $25.00 per share after December 15, 1987) do not presently have 
voting rights. 


Third preference shares, series A, series B and series C, (redeemable at the Company’s option at $27.50 per 
share, $26.50 per share and $25.00 per share respectively) have voting rights. Pursuant to Inter-City acquiring 
the common shares of the Company from Norcen, Inter-City has committed the Company to redeem, at $25.00 
per share, one-half of the outstanding Series A and Series B preference shares on or before December 31, 1985 
and the balance on or before December 31, 1986. 


The following shares were redeemed during the year: 
4,000 First preference shares, first series 
900 First preference shares, second series 
56,000 Second preference shares 
3,897 Third preference shares, series B 
46,000 Third preference shares, series C 


During 1984, common share capital was reduced by $1,745,000 which amount was paid to Norcen. 


7. Dividend 
restrictions 


8. Income taxes 


9. Sale of oil and 
gas subsidiary 


The indentures and agreements relating to the Company’s long-term debt obligations contain 
covenants limiting the payment of dividends. 


The most restrictive covenant as at December 31, 1984, prohibits the Company from declaring common share 
dividends at a time when the aggregate of all such dividends paid during the period of twelve months to the 
end of the calendar quarter ending ninety days prior to the declaration of the proposed dividend (or, if such 
calendar quarter shall have ended within thirty days prior to the date of such proposed action, then, at the 
option of the Company, to the end of the next preceding calendar quarter) would exceed consolidated net 
income applicable to common shares of the Company during the same period. The declaration of dividends in 
1984 complied with this covenant. As a result of consolidated losses arising from an extraordinary item which 
occurred on September 30, 1984, the Company is prohibited from declaring common share dividends in 1985 
until such time as it has consolidated net income applicable to common shares for a twelve month period 
ending on a calendar quarter exceeding common share dividends paid in the same period. 


A reconciliation between the statutory and the effective rate of income taxes is provided as follows: 


1984 1983 
Income from continuing operations before income taxes ...............000- $30,646 $29,273 
POUCA SLAREOI AX rale Locate cen 5 Aa can cn RE eI alee = deo Parea, at nase 46.0% 46.0% 
COOL eT MICOS LANES: nities orc, 0 gs cele ROC Rec EG ee, a oral cece c $14,097 $13,466 
Increases (decreases) in income taxes resulting from: 
Capital cost allowance deducted for income tax purposes 
invexcess Gf depreciation. 2245 st. Perret eRe ne crests coe ea ace ora: (1,772) (1,109) 
COlPORALS. SUNTAN Ais. cio: sos Soe ee a I cetacean le wiaysis was 263 
Provincial income taxes in excess of federal abatement................. 649 544 
Non-taxable dividend income nk.) serene een ny on 8 ot gid hes (3,567) (3,408) 
Deferred charges and other items claimed for tax purposes 
inthe yearineumred \.. . . SHete teers ome ta ec rancc. ss cece eos sare 911) (4,291) 
OE IES eee as nc cae tec eee aa ee eI Cee er ors 8 cart. (51) (287) 
Actiial Income tax BXpense. <0. n0 ee ae eee lle Seperate So $ 5,445 $ 5,178 
EGC EUS PANG FARES ncaa Leche Es <xcclaee ds Re ee RP et rc TE ho akns 17.8% 177% 


Effective September 30, 1984, the Company sold its 99.8% interest in its oil and gas subsidiary to Norcen for 
$1,745,000 resulting in a loss of $9,400,000. The results of operations of the oil and gas subsidiary for the nine 
months ended September 30, 1984 have been shown separately in the consolidated statement of income. The 
figures for 1983, for this subsidiary, previously included in the consolidated financial statements have been 
restated and are included with “Investments” (note 2). Such restatement had no effect on consolidated net 
income or shareholders’ equity. 
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1984 


$727,825 
20,767 


748,592 


610,804 
63,687 
12,254 
38,954 

5,445 


731,144 
$ 17,448 


$196,102 
178,181 
197,564 
155,978 


$727,825 


976 
977 
1,280 
1,126 


4,359 


280,894 
Pape Be bs 


542 
311,008 


$ 54,639 
8,176 


1983 


$698,154 
21,910 


720,064 


595,923 
56,829 
11,435 
34,013 

5,178 


703,378 
$ 16,686 


$183,942 
164,717 
201,882 
147,613 


- $698,154 


268,389 
28,479 
544 


297,412 


$ 45,095 


7,612 


-_ s 
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1982 1981 | 
$645,983 $562,893 $4 
24,3040 25,727 
670,287 588,620 
: ca 
554,747 483,904 392,253 
52,303 44,924 39,092 
10,639 9183 ae 
31,350 31,156 25 5,337 
4,598 5,653 6,234 
653,637 574,820 
$16,650  $ 13,800 
i a 
$167,264 $123,440 
153,693 116,421 
197,444 192,464 
127,582 . 130,568 
$645,983 $562,893 
994 885 
985 913 
1,423 1,722 
997 1,273 
4,399 4,793 
259,202 252,192 
27,686 26,746 
548 567 
287,436 279,505 
$ 30,681 $ 39,163 sa 
7,039 6,859 
; 7 
: td Ml 
my 
7 sil, 
- - 
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1984 


$508,697 
18,841 
527,538 


439,468 


36,207 - 


9,231 
32,687 
(527) 
517,066 
$ 10,472 


$ 95,664 
100,691 
193,201 
119,141 

$508,697 


427 
515 
2a 
852 
3,047 


129,277 
16,235, 
336 
145,848 


$ 46,202 
5,386 


1983 


$491,659 
19,134 
510,793 


429,117 
30,811 
8,008 
28,529 
1,590 
498,055 
$ 12,738 


$ 89,695 
91,430 
197,844 
112,690 


$491,659 


120,154 
15,310 
335 


135,799 


$ 37,004 
4,884 


1982 


$441,533 


21,696 
463,229 


393,339 
28,849 
7,360 
26,029 


(1,989) 


453,588 


$ 9,641 


$ 75,270 
80,497 
192,968 
92,798 


$441,533 


410 
495 
1,393 
729 


3,027 


114,185 
14,685 
325 


129,195 


$ 24,796 
4,379 


1981 


$402,384 
23,594 


425,978 


357,011 
24,039 
5,990 
25,492 
3,116 


415,648 
$ 10,330 


$ 58,211 
63,907 
189,015 
91,251 


$402,384 


386 
488 
1,694 
895 


3,463 


109,391 


13,929 


338 


123,658 


$ 31,948 
4,220 


1980 


$325,656 
18,834 


344,490 


284,866 
20,783 
4,904 
20,472 
3,486 


334,511 
er 9.973 


$ 48,282 
52,072 
151,198 
74,104 


$325,656 


398 
497 
1,688 
918 
3,501 


102,518 
13,039 
340 


115,897 


$ 24,732 
4,033 
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1984 


$2191.28 
17926 


221,054 


171,336 
27,480 
3,023 
6,267 
5,972 


214,078 
$ 6,976 


$100,438 
77 ,A90 
4,363 
36,837 


$219,128 


549 
462 

27 
274 


pen 4 


151,617 
13,337 
206 


165,160 


$93,435 
2,790 


1983 


$206,495 
2710 
209/271 


166,806 
26,018 
3,427 
5,484 
3,588 


205,323 


$ 3,948 


$ 94,247 
73,287 
4,038 
34,923 


$206,495 


530 
444 
~ 

25 
259 


1256 


148,235 
Hey tie) 
209 


To, 613 


& (50,0971 
220 


1982 


$204,450 
2,608 
207,058 


161,408 
23,454 
S79 
D,a2A 
6,587 
200,049 
$4,009 


$ 91,994 
73,196 
4,476 
34,784 


$204,450 


584 
490 

30 
268 


1372 


145,017 
13,001 


a ie 
158,241 


$ 52885 
2,660 


1981 


$160,509 
2A3s 


162,642 


126,893 
20,885 
3,193 
5,664 
2,537 
159 AZZ 


$ 3,470 


$ 65,229 
52,514 
3,449 
39;317 


$160,509 


499 
425 

28 
378 


1,330 


142,801 
12,817 
229 


155,847 


Sas 
Pah ovo | 


136,386 
$. 3.55308 


$138,173 


ASCO) 


$138,173 
1,766 \ 
139,939 


107,387 | 
18,309 
3,077 
4,865 
2,748 = 


$ 57,978 — 
46,489 

3,042 

30,664 


137,101 
12 47 
235. 


149,807 — 


$. 5,672 
2,620 
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